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ORIGIN ABF-01 

INFO OCT-01 ISO-00 EA-07 SSO-00 /009 R 
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DRAFTED BY: S/S-0:DMACK 
APPROVED BY: S/S-0:DMACK 

106053 

O 030450Z OCT 75 

FM SECSTATE WASHDC 

TO AMCONSUL HONG KONG IMMEDIATE 


LIMITED OFFICIAL USE STATE 234167 

STADIS//////////////////// 

ACTION FOR KELLEY AND SCARRITT 

FOLLOWING TEL SENT ACTION RANGOON EROM SECSTATE OCT 01 : 

QUOTE LIMITED OEFICIAL USE STATE 234167 

STADIS 

E.O. 11652: N/A 
TAGS: ABUD, BM 

SUBJECT: EXCHANGE RATE FOR OFFICIAL TRANSACTIONS 
REF: RANGOON 2653 

1 . THE DEPARTMENT SEES NO BASIS EOR ESTABLISHMENT OF A 
SPECIAL RATE OF EXCHANGE FOR OFFICIAL DISBURSEMENTS. BASIC 
TREASURY AND DEPARTMENT PRACTICE IS TO HONOR, IN OUR 
OFEICIAL TRANSACTIONS, RATES SET OFFICIALLY BY FOREIGN 
GOVERNMENTS. IT IS CLEARLY SET FORTH IN FAM REGULATIONS 
THAT THE "PREVAILING RATE", OR THE HIGHEST LEGAL RATE IN THE 
COUNTRY AT WHICH WE COULD PURCHASE CURRENCY WITH DOLLARS 
FOR THE PURPOSE, IS TO BE USS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 234167 

IN SETTLEMENT OF OUR OFFICPAL 
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OBLIGATIONS. THIS CONCEPT HAS BEEN CHALLENGED IN RECENT 
YEARS, BUT NEVER SUCCESSEULLY. TREASURY HAS APPROVED 
SPECIAL RATES ON A ONE-TIME BASIS IN EXCESS CURRENCY 
COUNTRIES WHEN IT WAS DETERMINED THAT SUCH A RATE WOULD 
ACCOMPLISH EITHER BALANCE OE PAYMENT OR OVER-ALL BUDGET 
SAVINGS TO THE U.S. GOVERNMENT, BUT NEVER FOR GENERAL OR 
CONTINUING USE. AT PRESENT, WE DO NOT PERCEIVE lUSTIFICA- 
TION FOR A SPECIAL KYAT RATE EOR EVEM ONE-TIME USE. 

2. IN OUR JUDGEMENT, AN APPROACH TO TREASURY ON THIS 
MATTER WOULD BE TOTALLY UNSUCCESSEUL, AND WOULD TRIGGER 

TREASURY REVIEW OE THE PRESENT RATE EOR ACCOMMODATION 
EXCHANGE WITH UNDESIRABLE RESULTS FROM EMBASSY STANDPOINT. 
UNQUOTE KISSINGER 


LIMITED OEEICIAL USE 
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Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE234167 

Document Source: CORE 

Document Unique ID: 00 
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